PIPARA EE81

CHARTERED ACCOUNTANTS

Independent Auditor's Review Report on the Quarterly and Half Year Ended Unaudited
Standalone Financial Results of Reliance Naval & Engineering Limited (the 'Company’)
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To

The Resolution Professional of

Reliance Naval and Engineering Limited

(A Company under Corporate Insolvency Resolution Professional Process vide NCLT
order)

IP Registration No. IBBI/IPA-003/1P-N00080/2017-18/10703

Review Report on the unaudited Standalone Financial Results

1. We were engaged to audit the accompanying statement of half year ended Unaudited
Standalone financial results of Reliance Naval & Engineering Limited (the "Company") for the
quarter and half year ended September 30, 2020 ("Statement"), attached herewith, being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing
Regulations").

2. The NCLT, vide its order dated January 15, 2020 (“Insolvency Commencement Date") initiated
the Corporate Insolvency Resolution Process (“CIRP") of the Company under the Code. The said
NCLT Order also records the appointment of Mr. Rajeev Bal Sawangikar as the Interim
Resolution Professional (“IRP”) in accordance with Section 16 of the Code. Subsequently,
pursuant to the meeting held on March 13, 2020, the Committee of Creditors (the “CoC”) had
replaced the existing IRP with Mr. Sudip Bhattacharya as the Resolution Professional (“RP") for
the Company. Upon the application filed by CoC, the NCLT has approved the appointment of RP
vide its order dated 5th May, 2020. In view of the on-going CIRP and the powers of Board of
Directors remain suspended and hence, as explained to us, the powers of adoption of the
Statement vests with RP. These unaudited standalone financial results are prepared by the
Management of the Company, Certified by Mr. Madan Pendse, Chief Financial Officer and
approved by RP.

3. The Results for the quarter and half year ended September 30, 2020 have been prepared on the
basis of the trial balance for the period ended September 30, 2020 which is on the basis of the
carrying balance of assets and liabilities as at March 31, 2020. Prior to the commencement of
CIRP, the Board of Directors, whose powers were subsequently suspended during the CIRP, had
oversight on the management of the affairs of the Company together with the KMPs for the year
ended 31st March 2020. Thus, the Resolution Professional does not assure accuracy and
reliability of the opening balances as at 1%t April 2020.

4. The primary purpose of publishing the financial results is for the compliance with the
provisions of the Companies Act, 2013, the rules and regulations framed thereunder (“Act”) and
the Securities and Exchange Board of India (Listing Obligations and Disclosure Requiremer:)l_:}s),
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The results for the quarter and half year ended September 30, 2020, have been finalized on 11t
December, 2021. Accordingly, as required under “SA 560 - Subsequent Events” we have
performed audit procedures designed to obtain sufficient appropriate audit evidence that all
evenls occurring between the date of the flinancial stalements and the date of the audilor’s
report that require adjustment of, or disclosure in, the financial statements have been identified
and accordingly dealt with in the standalone financial results and the limited review report.

Basis for Disclaimer of Opinion

As per SA 510, para 10, read with SA 705 (Revised) as applicable, when an auditor is unable to
obtain sufficient appropriate audit evidence regarding the opening balances, the auditor shall
express an opinion (qualified opinion or a disclaimer of opinion), as appropriate, in accordance
with SA 705 (Revised). Since we were unable to obtain appropriate audit evidences pertaining
to opening balances to the extent as mentioned in the subsequent paras and other financial
information, (where applicable), we express a disclaimer of opinion.

The aggregate carrying value of Property, Plant and Equipment (PPE), Capital Work in Progress
(CWIP), Investments, Other Non-Current Assets, Inventories, Trade Receivables and Other
Current Assets (Advances to vendors, Shipbuilding Contracts Receivables, etc.) is Rs. 384,316.87
Lakhs. As explained above, the Company is under CIRP and RP is required to invite resolution
plan from potential resolution applicants, which shall be put up for necessary approvals before
the CoC and the NCLT. The CIRP is ongoing and the final outcome is yet to be determined basis
the resolution process. The Company has not taken into consideration any impact of
impairment in the value of tangible, financial and other assets, if any, in preparation of Financial
Statements and has not made full assessment of impairment as required Ind AS 36 - Impairment
of Assets” and “Ind AS 109 - Financial Instruments” if any, as on September 30, 2020 in the
carrying value of the above assets. Hence we are unable to comment on the quantum of
provision/impairment to be made on the assets appearing in the accompanying standalone
unaudited financial results.

As on 30" September 2020, the company has given Security Deposit (short-term and long-term)
amounting to Rs. 9373.28 Lakhs. Out of the said security deposits, an amount of Rs. 7,370 Lakhs
is with one of the related party i.e. E-Complex Private Limited (“ECPL") towards the land taken
on lease. E-Complex Private Limited (“ECPL") has been admitted under NCLT and undergoing
CIRP Process and hence the recoverability of the same may be doubtful. Further, the
recoverability of the Security Deposits deposited with Court against certain ongoing legal cases
amounting to Rs. 1,777.97 Lakhs are subject to the outcome of the said cases.

For the period ended 30 September 2020, the company has Gross Trade Receivables for Rs.
79,939.47 Lakhs, out of which provision for doubtful debt/ECL has been created for Rs.
79,673.91 Lakhs in the previous financial years. The detailed party wise breakup of the same
was not available with those charged with governance and the officials of the Company. Hence,
we are unable to review the party-wise listing of Rs. 79,673.91 Lakhs and accordingly necessary
audit procedures couldn’t be performed on the same.

In absence of independent bank confirmations for 35 current accounts, as required under SA
505 - External Balance Confirmation, having a book balance of Rs. 943.32 Lakhs as on
September 30, 2020 and borrowings amounting to Rs. 14,68,186.91 Lakhs; also non-availability
of Bank account statements for 30 current accounts having a book balance of Rs. (4.81) Lakhs as
on September 30, 2020, led to incomplete supporting for our audit opinion. Hence, we are
unable to comment on the bank transactions as well as the closing balances as appearing in the
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books of accounts for the said bank balances.

The total provisional claim admitted of financial creditors (thereby representing lending
facilities availed by the company from various bankers & Fls, as forming a part of Secured
Loans) was Rs. 12,42,928 Lakhs as on 15% January 2020. For sake of clarity, the following table
may be read:

A Amount outstanding as at| 12,06,667 Lakhs As appearing in Audited
31.03.2020 financials for FY 2019 -20

B Amount outstanding as at | 12,36,190 Lakhs As per unaudited results for
30.06.2020 30 June, 2020

C Amount outstanding as at | 14,68,186 Lakhs** As per unaudited results for
30.09.2020 301 September, 2020

D Amount provisionally admitted | 12,42,928 Lakhs As per the list of financial
as Claims as on the CIRP Date creditors shared by RP
i.e. 15 January 2020

The amount under Row D includes invocation of Guarantees given by bank to the Customers,
Invocation of Corporate Guarantee given by company (being Reliance Naval & Engineering
Limited) on behalf of RMOL Engineering and Offshore Limited being its subsidiary. Since, the
claim verification is under process, our report is qualified in this matter.

The above standalone unaudited financial results are drawn on the basis of claim figures of
Financial Creditors (excluding loans from Body Corporates) as per the claims received under
CIRP process in the books of account of the Company, difference of Rs. 130,165.13 Lakhs are
charged to profit and loss account as extraordinary item.

** Reason for change in amount of borrowing as on September 2020 as compared to June 2020,
is mainly due to accounting of borrowings of the financial creditors as per the claims admitted
by the RP and recognition of finance cost and penal interest on provisional rate of 13% at simple
interest on the basis of interest rate available in IDBI sanction letter (being the lead bank).

The finance costs appearing in the accompanying results are based on the transactions
accounted in the accounting system and as the claim verification is also under process, our
report is qualified in this matter.

During the quarter and half year ended September 30, 2020 as a part of CIRP, financial and
operational creditors were called upon to submit their claims to the IRP/RP and the said
process of receiving claims is still ongoing. These claims are under verification and the RP is in
the process of receiving, collating, verifying, seeking clarification, sending communications for
un-reconciled balances, seeking additional documents to substantiate whole or part of un-
reconciled balances on such claims. The status of claims is regularly updated on Company’s
website. No reconciliation exercise has been made by those charged with governance and
accordingly no adjustment entry to this effect has been passed in the books of accounts for the
quarter and half year ended on September 30, 2020 except for the financial creditor (other than
body corporate). Hence, we are unable to comment on the outstanding balance of these
liabilities.
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viil. With respect to a contract with Indian Navy 255/DSP/C/11-12/NOPVs (5), the Ship Building
Trade Receivable from Indian Navy was Rs.1,68,431.42 Lakhs as on June 30, 2020. As per the
explanation and information received from the management, the Ministry of Defense has sent
Show Cause Notice to the company for termination of contract against which the company has
filed writ petition and stay application before the Delhi High Court on 15th February, 2020. The
captioned matter was listed for hearing before the Hon’ble Delhi High Court on February 17,
2020. After hearing the arguments of both parties at length, the Hon'ble Court was pleased to
direct the Ministry of Defense to consider the writ petition as a representation in response to
the Impugned Termination Notice and take a decision on termination as per law. The Hon'ble
Court was further pleased to direct that in case the final decision of the Ministry of Defense in
relation to termination of the NOPV Contract is adverse to the interests of the Company, the
operation of the said decision shall remain suspended for a period of 7 days after
communication of such decision to the Company. Although the Ministry of Defense has not
revived the contract, it has offered the Company an opportunity to present a proposal by August
31,2020, outlying how it can complete two of the five NOPVs (NS001 and NS002) which were in
advance stages of completion by outsourcing the remaining work to a PSU shipyard. However,
the proposal submitted by the Company was not agreeable by Ministry of Defense. Accordingly,
the contract was terminated vide letter dated September 21, 2020. In response to which,
company has filed an application challenging the order in National Company Law Tribunal on
October, 2020 which is pending for further hearing.

Considering the above event, the total receivables for shipbuilding contract including bank
guarantee invoked by Ministry of Defense amounting to Rs. 1,68,431.42 Lakhs have been
considered for the impairment testing by the management and below mentioned accounting
effects has been considered under the unaudited financial results for the quarter ended June 30,
2020.

Particular Amount
(Rs. in Lakhs)
Total receivable balance of NOPV contract as on June 30, 2020 before 1,68,431.42
considering for the impairment testing (A)
Sub-Total (A) 1,68,431.42
1) Increase in Inventory-WIP to the extent of the actual cost incurred till 1,38,788.68
March 31, 2020**
2) Reversal of the provisional liability accounted basis the calculation of 23,107.97
contract revenue as per Ind AS 115 and AS-7
3) Excess Receivable balance written off (Shown under the exceptional 6,534.77
item)
Sub-Total (B) 1,68,431.42

** Company had not undertaken the impairment testing of the inventory as explained in point
above.

Further, in absence of the working for Advance against purchase of Material/ Services and
inventories relating to the said project (NOPV), we are unable to comment on the quantum of
the impairment/provision to be accounted for with respect to Advance given to vendor related
to NOPV and inventories relating to the said project (NOPV) in the unaudited standalone
financial result for the period ended September 30, 2020.
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ix. The Company has the contract with Indian Navy for the construction of ships (CGTS and FVP)
vide contract no. CGTS-AQ/0737/01 and FVP - AQ/0542/14 respectively. The Ship Building
Contract receivable from CGTS and FVP were Rs. 8,991.67 lakhs and Rs. NIL respectively, as on
June 30, 2020 appearing as Ship Building trade receivable under Other Current Assets. As per
the explanation and information received from the management, the Ministry of Defense has
senl cancellation Letters to the company for termination of contract on 14th july 2021. The
company has not taken any legal action against the said cancellation letters however, the same
is contemplated.

Subsequent to quarter and half year ended September 30, 2020, the Ministry of Defense has
invoked the Bank Guarantees including Performance Guarantees given to them against the
Advances received by the Company.

Considering the above event, the total receivables from shipbuilding contracts amounting to Rs.
8,991.67 and Rs. 0 (NIL) from CGTS and FVP respectively have been considered for impairment
testing by the management and accounting effects (as represented below) have been considered
in the accompanying unaudited financial results for the quarter and half year ended September
30, 2020.

Amount in Rs. Lakhs

Particular CGTS FVP

Ship Building Contract Receivable (A) 7,599.01 NIL

Advance received from Customer NIL (4,017.06)

Sub-Total (A) 7,599.01 (4,017.06)

1) Increase in Inventory-WIP to the extent of the actual cost 15,274.79 4,312.14
incurred till June 30, 2020

2) Advance from Customers on account of Cancellation of (7,675.77) (8,365.07)
Contract*

3) Reversal of Profit booked on account of the Contract 35.86
(Shown under the exceptional item)

Sub-Total (B) 7,599.01 (4,017.06)

*Since the Ministry of Defense has already encashed the Bank Guarantees provided against the
Advances Received by Reliance Naval and Engineering Limited, the same has been recorded by
the Company as financial Liability and hence liability for advance received from customer
towards CGTS and FVP amounting to Rs. 16,040.84 lakhs have been reversed and shown under
the exceptional item.

ONGC had placed an order for 12 Offshore Vessels (0OSVs) in Financial Year (FY) 2009-10 out of
which 7 OSVs have been delivered till 2015-16. ONGC has cancelled the order and invoked all
the bank guarantees in FY 2018-19. The Arbitration Petition has been filed by the Company
against the cancellation of Order. Pending the Award, no provision has been made against Work
in progress amounting to Rs. 5684 Lakhs and Advance against purchase of Material/ Services
and Inventories. Further, in absence of the working for Advance against purchase of Material/
Services and inventories relating to the said project (OSVs), we are unable to comment on the
quantum of the provision/adjustments to be accounted for with respect to Advance given to
vendor related to OSVs and inventories relating to the said project (OSVs) in the unaudited
standalone financial result for the quarter and half year ended September 30, 2020.
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As per “Indian Accounting Standard 115 on “Revenue from Contracts with Customers”, an entity
shall recognize revenue when (or as) the entity satisfies a performance obligation by
transferring a promised good or service to a customer. For each performance obligation
satisfied over time, an entity shall recognize revenue over time by measuring the progress
towards complete satisfaction of that performance obligation ie, Percentage completion
Method.

We have noted that the Company has adopted the Project Completion method for determining
the recognition of revenue i.e. Management considers the progress of the entire project and not
that of individual contracts which is not in line with the requirement of Ind AS 115.

The Company had a Contract with Indian Coast Guard - AQ/0737/01Trg Ship, on which the
Company had booked the reversal of excess cost recognized amounting to Rs. 355.25 Lakhs. The
above reversal is on account of below parameters:

Particulars Amount

(Rs. in Lakhs)
Cost to be allocated as per the adopted output method 20,795.35
including provision for foreseeable loss(A)
Cost actually incurred(B) 19,264.51
Total Provision to be made(A-B) 1,530.84
Provision made upto March,2020 1,886.10
Reversal of Excess Cost recognized 355.25

Further, we were not provided with the technical analysis report basis which Budgeted Cost
Estimations are considered in working out the provision for proportionate cost to be incurred.
Hence we are unable to express an opinion on the accompanying results due to insufficient
financial information and assumptions made for the calculation of “Revenue from Contracts
with Customer”.

The Company is currently under the process of CIRP and cash flows generated after the
initiation of CIRP are inadequate to meet the cash requirement and, hence the business of the
company could not be classified as a cash generating unit. However, during the period ended
September, 2020, company has not disclosed the assets as discontinued operations, as per the
requirement of “Ind AS 105 - Non-Current Assets Held for Sale and Discontinued Operations”.

Looking to above facts and in conjunction with “Ind AS 105 - Non-Current Assets Held for Sale
and Discontinued Operations”, the revenue from operations and assets should have been
disclosed under discontinued operations. However, in terms of the Section 25 of the IBC Code,
the Company is treated as continue to operate as a going concern and accordingly the Financial
Results are being presented on a going concern basis by those charged with governance.

Emphasis of Matter Para

We draw your attention to Note 08 of the financial results which states that there was a large-
scale damage to Property, Plant and Equipment, Capital Work in Progress and Inventories due
to cyclone Tauktae which hit the company premises at Pipavav, Gujarat during May 2021. The
company has taken up the matter with insurance company for assessing the damage and
settlement of claims. Pending the outcome, no provision has been made in the accounts for
quarter and half year ended September 30, 2020.
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We draw your attention to Note 09 of the financial results which states that, during the process
of reconciliation, the RP team has noticed that the Banks have renewed the Company's Fixed
Deposits during FY 2019-20 which were adjusted by the Company against the liabilities of the
same banks on maturity dates in books of accounts. However, the said Fixed Deposits were
renewed by the Bank and were not appropriated by the banks against the liability and hence,
the Fixed Deposits have been restated as on 30t September 2020.

We draw your attention to Note 12 and 13 of the financial results which states that the company
has 5 subsidiaries and 1 associate out of which three wholly owned subsidiaries of the Company
were admitted under NCLT during the year and IRP / RP were appointed and accordingly
investment in these companies have been impaired. Following is the status of Subsidiary and
Associate Companies

Sr. Name of Company Nature of Entity Status
No.
1 E Complex Private Limited Subsidiary Under CIRP
2 RMOL Engineering and Offshore Limited Subsidiary Under
Liquidation
3 REDS Marine Services Limited Subsidiary Under
Liquidation
4 Reliance Technologies and Systems Private | Subsidiary Ongoing
Limited
5 PDOC Pte. Limited Subsidiary Ongoing
6 Conceptia Software Technologies Private | Associate Ongoing
Limited

We draw your attention to Note 14 of the financial results which states that during the Financial
Year 2019 - 2020, Reliance Underwater Systems Private Limited (RUSPL) ceased to be
subsidiary and also associate company of Reliance Naval and Engineering Limited, by virtue of
allotment of additional equity shares (49.99%) to Reliance Corporate Advisory Services Limited,
and assigning the voting rights of Reliance Underwater Systems Private Limited to Reliance
Capital Limited.

We draw your attention to Note 15 of the financial results which states that as per Regulation
33(3)(b) of the SEBI LODR Regulations, 2015 which provides that in case the listed entity has
subsidiaries, in addition to the requirement at clause (a) of sub-regulation (3), the listed entity
shall also submit quarterly/year-to-date consolidated financial results. There are 5 (Five)
subsidiaries of the Company and one Associate. This is to bring to your notice that the
Resolution Professional is not in a position to provide the consolidated financial results, as the
subsidiaries of the Company are separate legal entities, also currently few companies are under
CIRP Process and non-operational and the team is facing huge difficulty in obtaining relevant
data from the said subsidiaries. In view of the above, the Company is only submitting the
Standalone Financial Results.

We draw your attention to Note 16 of accompanying Standalone Financial Results which states
that Exceptional Items includes an amount of Rs. 9,616.79 Lakhs (out of Rs. 25,648.89 Lakhs)
which is on account of invocation of corporate guarantee given to IFCI Limited by the Company
against the loan facilities availed by one of its subsidiary RMOL Engineering & Offshore Limited.
As the said Subsidiary company i.e. RMOL Engineering & Offshore Limited had been admitted
under CIRP process (now under liquidation), the provision has been created against the
receivable balance from RMOL Engineering & Offshore Limited towards such invocation of
corporate guarantee
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vii. The company is irregular in payments of Statutory dues and has not filed GST Annual Return for

the FY 2019-20 and has also not conducted GST Audit for the FY 2019-20.
Going Concern Assessment

The lending arrangement of the Company is classified as a non-performing asset by the lenders.
The said classification was done by the lead bank IDBI (forming 11% of total debt from lenders)
and by SBI Bank limited (consortium member accounting for 16% of said lending). Further, the
Corporate Insolvency Resolution process (CIRP) was initiated against the company under the
provisions of Insolvency and Bankruptcy Code, 2016 (Code) by an order of National Company
Law Tribunal (NCLT), Ahmedabad dated 15t January 2020.

We draw your attention to the Note no. 2 of the Statement of unaudited financial results for the
quarter and half year ended September 30, 2020, regarding the preparation of Standalone
financial results of the Company on going concern basis, notwithstanding the fact that the
Company continues to incur the cash losses, it's net worth has been fully eroded, defaulted in
repayment of principal and interest to its lenders, loans have been called back by the secured
lenders, non-current assets are significantly impaired, current liabilities exceed total assets of
the Company, major customers have cancelled the orders, termination notice received to
terminate the sub concession lease agreement of land parcel on which Company's EOU unit
operates etc. As mentioned above, since the CIRP is currently in progress, as per the Code, it is
required that the Company be managed as going concern during the CIRP, the unaudited
standalone financial results is continued to be prepared on going concern basis. However, there
exists material uncertainty about the Company’s ability to continue as a going concern since the
same is dependent upon the result under the CIRP process. The appropriateness of preparation
of these unaudited financial results for the quarter and half year ended September 30, 2020 on
going concern basis is critically dependent upon CIRP as specified in the Code.

In light of the matters indicated above, in our opinion, the company’s ability to continue as
Going Concern is severely impacted. The underlying results have been prepared by the company
on a going-concern basis, resulting in non-statement of assets at their recoverable position (as
against currently stated at their brought forward values plus/minus transactions), the
quantification of which would be reflected in the subsequent results and / or review reports /
annual reports pursuant to the ongoing valuation exercise.

Other Matters
The Comparative IND AS financial information for the quarter and half year ended September

30, 2019 are included in these unaudited Standalone Financial Results, on which the
predecessor auditor has issued unmodified opinion dated October 24, 2019.

- Due to non- payment of various statutory liabilities, there may be potential non-compliances

under the Companies Act, 2013; SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other statutes and regulations.
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tii. As the final outcome of the secretarial audit report is pending and due to non-payment of
various statutory liabilities, there may be potential non-compliances under the Companies Act,
2013; SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, FEMA and
other statutes and regulations.

For Pipara & Co LLP
Chartered Accountants
FRN: 107929W/W100219

Bhawik echa
Partner
M. No: 163412

Place: Mumbai
Date: 11t December 2021

UDIN : 21 1631112,6AAAQN48¥0
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Stalement of Unavdited Standlone Financial Resulls for the Guaror and Hall Yeaor Ended Soplember 30, 2020

fn tn Lokia
Quarer Ended Hall Year Ended Year Ended
3. No. Particulars 30.09.2020 30.06.2020 30.09.201% 30.09.2020 30.09.2019 31.03.2020
Unauvdited Unoudited | Unaudited Unaudited | Unaudiled Audited
1 [Ravanua ram Opatations 0 193 2,055 193 4,488 2,549
2 Other Incame a7 39 84 126 115 23971
3 Total Income (1+2) a7 232 FRAL 3w 4803 9.920
4 Expenies
{a)|Cosl of Maletlials Consumod 19.754 138,789 380 158,543 2,738 3.252
{b) | Cost of Raw Mateial Sold - - a2l - 464 514
)| Changos In Invantordos ol Wk in Progress & Scrap (19.584) (139.240) [393) {158.846) [4&0) [1,304)
{d]) |Employee Bonalils Expansas 230 206 558 436 1,156 2054
(] [Labour/Falxicallion and Subconttactor Chaigos 154 241 la4 95 1,485 2,600
(N | Power, Fuol and Walo 163 114 280 279 594 1136
(gl | Cost Estimated for Revenuo Rocopnised [Refer Note 1) {0} [355) (738) (355) [{3.498) 12.510)
[h) | Foeedpn Exchonge Dillerenca (nal) (2015 2015 15 - 50 2615
(i} | Peavision for Non-Moving Invenlony = - - - . 11015
(1O Exponsos 304 iyt 154 04 1.48% 5,809
Tota! Exponsos (997) 1,952 1,723 955 4,020 25,183
5 Profit / (Loss) from Oporofi bolore Depreciation / Amortisali 1.084 (1.720) 3% (634) 783 (15.263)
cost and Finance Cost (3-4)
] finance Costs 81,473 35518 32,601 117.249 64,808 132,801
7 Dopreciation and Amodisation Expensos 1.872 1,855 1,805 32 3.594 7,461
8 Loss Bolore Exceptional Homs (5-4-7) (82,451) (39,151) (34,012) {(121,612) (67.617) (155,525)
9 Excaptional llems [Refer Noto 15) (114,160} 118.048) - [132.208) - |6.608)
10 {Loss belore Tax (8+9) (196,621) (57.199) (34012) (253,620) (67.619) (162,133)
A Income Tax for Earller Yoars - ] - * - =
12 Dofened Tax Craedit / (Revarsal] - - - - - -
13 Loss Attor Tax (10+11412) (194,421) (57.19%) (34,012) (253,820) (67.619) (142,133)
14 |Othet Competahonsive Income
s ot will not to e iechassifiod to profit and Toss in e
subserquont year
(i} | Actuariol gainy/ [losses) on dofinod bonalil plans (2) 2 {5) - il /
(i) {Incoma Tax allect - - - - -
Total Other Comprohensive | for the perled/year (2) 2 (5) - (63)] 7
15 Totel Comprehensive Income for the perdod/year (13+14) (196,623) (57.197) (34.017) (253.820) (67.628) (162,126)
14 Pald-up Equity Share Capilal (Face Value of Rs. 10 Each) 13759 73,759 73759 73,759 73759 73,759
17 Other Equity - - - - (1.261.711)
18 Earnings Por Share (EPS) (* Not Annualised)
(a) | Basic EPS (Rs,) *[26.46) =(7.75) *{4.41) “[34.41) = (9.17) 121.98)
{b) | Dilubed EPS (Ry.) *[26.64) ={7.75) *(4.81) *[34.41) *(9.17) [21.58]|

gIYGNED FOR IDENTIFICATION




STATEMENT OF STANDALONE ASSETS AND LIABILITIES

AS Aa ot Morch 31,
Panticulars g P 2070
Unaudited Audiled
ASSETS
Non Cumrent Assols
Proporty, Plant and Equipmant 144,275 148,001
Capital Wotk In Progress J.469 3.669
147.942 151,670
Mnanciol Assols
Investrments 153 2,050
Other Financial Assols - -
T53 2,050
Dolonod Tad Assals (nof) - -
Other Non Cunant Assals /431 7,996
2,631 7996
Cumrent Assots
Invantoros 208,977 42,450
208,977 49,450
Finoncial Assots
Trado Recaivables 147,44 46
Cash and Cash Equivalonts 243 1.551
Olher Bank Balonces o »
Current Loans = »:
Oher Cutrent Financiols Assaly 7 |
1799 1,627
Currant Tax (nol) 31 23
Othor Cunrant Assaly 17,983 190,763
18,313 191,486
TOTAL ASSETS 384317 404,319
EQUITY AND LIABILITIES
) Share Capital
Shore Capital 73759 73759
Othen Equity 11.515,532) [1.261.711)
[1.441.773) [1.187.952)
Uabllities
Nen Current Liabliifes
Financial Liablifles
Rotowings 1,184 23,052
Leraser Liability 9,500 2.895
10,483 32,947
Provivions 87 a7
Other Non Conent Liobilitios = =
a7 87
Current Liabilities
Financial Liabilitios
fomowings 287,293 445,845
Tadoe Payablos
Tatal oulstanding duos ol micio and small entorpioes 754 754
Total oulstanding duos o creditors other than micro and small anferpisos 31026 79,238
Other Current Financial Liabilitios 1,482,032 844,836
1,801,104 1,520,673
Other Cuntanl Liabilities 3z 4.065
Provislons 11,084 34,499
14213 38,564
TOTAL EQUITY AND LIABILTIES 384317 404,319
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Unaudited Standolone Cash Flew Statement for the hall year ended Septomber 30, 2020
K3 in Lakhy

s Sopfembor 30,  March 31, |
No Partieulars 2020 2020
Unaudited Audiled

A Caosh Flow from Oporating Activitios

Nel Loss belooe Tax [386.028) (1462.133)
Adjustments foe -
Depreciation and Amodisalion Expaniog 3727 7481
Exceptional ltams 132,208 6,608
Intetost Incoma (40] [17¢)
Hnanco Costs 114,249 152601
Provision for Liquidated Damoagos - 161
Provision for eslimaled cost over canliact lovanue - 1.755
Pravision for Impairmant of Comant Assoty = -
Frovision tor Nore-Moving Invenlory - 11,014
Actuatiol gainsf{losses] on defined bonolit plans - 7
Cosl Estimated for Rovanue Recognised - [2.510)
Bolancas Wiittan all (ne) - 831
Fotaign Eachange Loss/[Galn) (ned) - 2,615
Operaling profitf (loss) balors working capital changos [132.884) [1.564)
Ad|usted for
Invenlotios {159.484) 1,710
Trade and Othar Recelvablos 173,429 (99.634)
lrade and Other Payablos 103,652 (25,973)
Cash Used in Operations (15,289) (125,463)
Ditec! Taxes (Pald) / Retund 147
Net Cash Flow Used In Operating Activities (15.28%) (125294)
B Cosh Fow from Investing Activities
Sale of Propetty, Plant and Equipment and Capital Work in Progross - 129)
FD kop! with oank 123 3,984
Interest Recalved 40 176
Impakoman! ol Investmoniy 1.68%97 -
Not Cash Flow (used in)/fom Investing Activities 1,745 4131
C Cash Flow from Financing Activiies
Increoso in Bonowings - 118,143
Rocording ol Borowlng as par Clalms 130,165 -
Accruod Interost (117.249) -
Paymeonl towaords Leasa Liability - [433)

Interest Poid = 2
Roallsed (los)/goln on cumency swap ransactions # 3

Net Cash Aow (used in) / from Financing Activities 12,916 17,710
Net (decrease) / Increase In cash and cash equivalents (A+8+C) (608) (3.455)
Cosh and Cash Equivalonts - Opening balance 1.551 5006
Cash and Cash Equivalents - Clasing balance 43 1.551
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On Soptember 4, 2018, 1D81 Bank In 1y capacily ol financial creditor hod filed a patition unde the Inolvancy and Bankiuptey Code 2014 (the “I8C™ [ “Coda”)
wilhi the Hon'ble Nationo! Company Law Tdbunal, Ahmedabad (tha “NCLT) againsd Rellance Navel and Engineeting Limited (“tho Company ™).

Thas NCLT, vide ity orden dated January 15, 2020 |"Insolvency Communcamont Dale”) inilaled the Comporali Imolvoncy Roolution Procoss ("CIRPY) ol the
Company undet the Code, The sald NCLT Ordor also tecords the appoinimant of M, Rajeov Bal Sawangikar as the Interm Resalutlion Pratossional ("IRP} in
accordanco with Section 16 ol the Codo,

Subsoquantly, putsuont lo Ihe meoling held on March 13, 2020, the Commitles of Creditos [the “CoCT) has raplaced the existing IBP with Mr Sudip
Bhaltacharya as the Resolution Prolossional ["RP”) tor the Company. Upon tho application iled by CaC, the NCLT hos approved the appalntment of BP wide i1y
otder daled Sth May, 2020,

Undien the IBC proceedings. the powers of the board have been suspended with effec! kom January 15, 2020, Tho powears of tho Board of Directon anis 1o b
axotcised by the RE.

Thir NCLT order alio provided tor a moatorum wilh etlect tom January 15 2020 il the complotion ot the CIRP o unitll it aproves The rosolulion plan undaor
section 31(1) or passes an order for liquidation of the Company undo Section 33, whichover is earlier. Cunonlly, tho Company i under CIRP,

The above Unaudited Standalone Financial Rosulls el the Company for the paried onded Soplember 30, 2020 have been taken on ecord by the RP while
discharging the powern of the entwhilo Board of Direclors of the Company which wero confared upan him by the aloremantionad NCLT order dated May 5,
2020 lo run tho Company a3 a going concem duing CIRE, Honco the linancial sy o the perod onded Soplomber 2020 and year onded March 31, 2020
have been piepared on going concemn assumptions, The RP leak charge ol the Company on May 5, 2020 and aulhorized the Koy Management Posonnel
[RMP) o conlinue with thel espective ioles and choges as por el adginal wetk allecalion,

The amaunts of the clalms by Financial Crediton admitted o 1o be admilied by the RP under CIRP procan dilfered iom the ameount tesllecting in the books of
account of Ihe Company. The above unaudited financlol rosulls are drawn on Ihe bayis of admilled clalm Sgures of Ananclal Creditors [oacluding loans kom
fody Corporates) os por the CIRP procass in thir books ol occount of he Compony, dilerence of Rs, 13016513 lakhs Is charged to profil and loss account as
extioodinary lem, The RF and support team bellove thal these tigures may bo interpeotod solaly for the pupose ol sallitying the rogulatory iequitement o filing
ol quarterly and yearly audiled financial resulls and that Those igutes eould change during the CIRP procoss of thetealtor.

Duting the petod as o part ol CIRP. financiol and opetational credilon wore colled upon (o submit thek claims 1o the IRPIRP and the sald process of tecaivaing
claims is still engaing, Those claims are under verificalion and tho RP i3 In tho procoss of ocelving, collating, veritying, seaking claification, sonding
communicalions for un-reconcilod balances, seeking additional decumants te sutstantiote whoele o pant ol unqeconcilod Balancas on sueh clalms the status of
claims is regularly updated on Company’s websilie. No adjustments hos boon made in the books of accounts for the period ended on Septambier 30, 2020 This
maller has accordingly beoen qualified by the auditors In thok audil tapol.

ONGC hod placed an owder for 12 Ofshore Vossols {05V in Financial Yoo (FY) 2009-10 oul of which 7 OSVs have boon doliveted 1l 201516, ONGC hoy
cancalled tho otder and invokaed all the bank guarantees in FY 2018-19. The Atbitallon Petition hos boen filed by the Company agalist the cancallation of
Order. Ponding the Award no provision | adjustmonts have beon made agoins! Work in progress (Rs. 5,484 lakis), Advance ogainyt purchase of
Maleriol/Services and Invanlodes, which has been qualiicd by the auditorns In thol audil tepod,

Ason March 31, 2020, the Company hod shipbuilding conliacls recalvables of Rs. 173,960, lakhs, Including invocation of the bank guarantees amounting to Rs.
93,739 Lakhs in January 2020, lor 5 Naval Ollshoto Paliol Vessals [NOPYs) kom the Minlstry ol Dolenco. New Delhl (the “MOD"), On Febroary 3, 2020, the
Company hod recoived a Show Caue Nollce tom the Minishy of Dolonce for tetminalion ol aloresald Conbracl. In retponse to the Notico, the Company
replied o the nelico and alsa filed o wiit polilion along with stay opplicalion boloe the Dethi High Cour! on February 15, 2020,

The caplioned maller wos listed lor heoring bolote the Hon'ble Dolhi High Cout on Fabwary 17, 2020, Atter heating the ariguments of both partios at length, the
Hon'ble Cout was pleaed to direct the MO0D to consider the will petition as a epresentation in respanso to the Impugned Termination Notice and take o
deciion on leeminalion as per law. Tho Hon'ble Coull was lulher pleased lo direcl that in cawe he final decision ol he MOD in relalion e lerminolion of tho
NOPY Contract Is advene lo the inlorosls of the Company, the oporotion of Ihe sald decivion shall ramaln suspanded for a period of 7 days alter communication
of such decitlon to the Company,

Although the MOD has nol revived the contiact, Il had offered 1he Company an oppotiunily 1o prosent a proposal by August 31, 2020, oullying hew il can
complote lwo of the five NOPYS [N5001 and NS002) which oo in advance sloges of complotion by oulsourcing the ramaining work 1o a PSU shipyeared, Thisis at a
proposal stage and only If the MOD §s agrecable of 1he propasal, the MOD may accopl the plan tes two ol the five NOPVs.

RP hay filed LA, in RCLT agalns! cancellation ot order. Panding the final decision by NCLT and The MOD which is due for heaing on 10lh December 2021, no
ptovislonfodjusiments lor Advance agolnsl purchase ol Motedalf Sevices, Lguidotory Damages Provisions and inventordes has boen made in tho above
tesulls, which has been qualified by the audilos in thel audit report,

In addilion lo abave. the Coampany hos alio recolved the nolice cancelling two conliacts Lo CGIS and 14 FPVs ham coast guard (MOD) in July 2021, Tha QD
has alio ancashed the BG's amounling o Rs. 21,182.74 lakhs An aclion againsl this termination by way ol a palilion in NCLT 1+ conlemplaled. Panding the linal
dacition in lhe malter no provision / adjusimonts for Advance against puichase of Maledalf Servicos and inventoros has been made In the above tosults,

The increase In the Work in Progross Rs. 158,375.61 lakhs Is malnly on accoun! of reckoning the cancellation of ordis by Indian Navy (NOPY), and by Coost
Guatd, lor CGIS and 14 Vs,

The aggregate canying value of Property, Plant and Equipmant (PPE), Capital Wortk in Progross [CWIP), Invastments, Other Non Cunant Assels, Inventodos. Trado
Recalvables and Other Cunenl Assels [Advancos to vandors, Shipbullding Conliachs Recalvables, aic) is Ry, 384,316.87 lakhs. As explained in Nalo | abova, the
Company Is undor CIRP and RP s requitod 1o Invile submission ol lution plan kom polentiol roselulion applicants, which shall be pu! up lor necossary
apptovals bofowe the CoC and Ihe NCLL The CIRP §s nol yot concluded and the final outcome Is yol to be ascertained. Tho Company has not takan into
consideralion any impact on the value of tangible, financlol and ofher assels, il any. In prepatalion of Financlal Statomaoents and has not made ull asosmon! of
Impalmaont arequired by tho applicablo nd AS, it any, atan Soptombsar 30, 2020 In the canying value of the alova awoels.

Thete was a large scale domagoe lo Proparty. Plant and Equipmaent, Capitol Work in Progross and Invenlodes due to cyclono Tauktae which Wil the Company
pramiios duing May 2021, The Company has lokon up the maller with Inswance company lor asesing the damage and ellloment of clalms, Ponding the
oulcoma no provision hos been made in the accounts for petiod ondod Septombar 30, 2020,

During the procass of reconciallion, the RP team has noliced (hat the Banks have renewed the Company's Flxed Deposits during FY 2019-20 which wete adjustod
by the Company against the labilitios to the banks on maturily dotes. Howaver, the sold Fixed Doposils were renowed by the Bank and were nol appropdated
by the: banks agalns! the llability and accordingly, the Flred Deposits have been restated as on 30th Soptomber 2020,

On March 14, 2020 and subsequont to year ond on May 19. 2020, the Gujaral Pipavay Porl Limited (“GPPL") has lssued a lerminalion nolice to terminato the Sub-
concayion Agreement for non paymaent ol lease renl, The agreament was ontered betweoen Gujoral Martime Board ("GMB”). GPPL and the Company 1o sub
loase the cortain land parcals owned by GMB la Ihe Company in ordar lo cany aul business aclivitios, As the Company is under CIRP, il has iequested GPPL lo
cantinue with 1he agreomant foe the smooth rasolution process and expect 1o pay 1he lease mend as pot the povision of the Code.
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Inraspoct ol vousols other than the commercial vessals, including oftshote suppod vassal, the Company aocounts conlract tovonue and aapatos boased on the
papodionole completion of contract mothed oy cedified by the technical axpetts. In ocder bo evenly allocate the peolil on the said canliact 1o whole of tha
conhact porlad, provision for propodionalo coit 1o ba incuned hay been mode and chaiged to stalemant of pealil and Tows as "Cosl Estimated lor Rovenue
Recogniwed, which gols adjusted to the statemaont of pealit and loss as and whion acluol cost s incumed,

Duwing tho yeor[2019-2020] RMOL Engincedng ond Otshore Limited, o wholly owned subsidiary ot the Company has bean admilted tor CIRP by the NCLT,
Ahmedabad Bonch and appointed Interim Resolution Protessional (IRP). Further IRP was appolnted as Resolution Protessional and 1t s undos CIRP,

Application filed in the NCLT, Ahmedabad Banch, by financial credites againg E=Complox Prlivato Limiled and REDS Matlne Sotvicos Limited, wholly awnel
sulnidianies of the Company wos admilled and RP / RP wete appointed. The CIRP procass is cumenlly In progross, In viow o 1his the investmont al the Company
in ECPL (R 1L826,73 lakhi } ot bean Impobed dwing tho year, while tho investmants in REDS Merino Sorvicos Limited bod beon Impabiod oanlon,

During the Financial Year 2019 - 2020 [bolote the commoncement of CIRF). Rollonce Undemwales Systems Privato Limited [RUSPL) cemsad 1o ba subsudion and
alio anociate company of Reliance Naval and Engicering Limited, by villun ol allotment of addillenol oquily shots [42.99%)] 1o Rolianco Comporote Advivory
Servicos Limited, and asslgning tho valing tights to Rellance Capilal Limited.

Regulation 33(3)(b) of the SEBI LODR Regulations, 2015 pravidoes that In cows the lilad entity hos sutssidianes, in addition to the requirement of clause o] of sul»
wegulation (3), the lived enlity shall alio submit quartetlylyear-to-date consolidated financial resulls, Thote a5 [Flvo) swtsidianes of the Company and ono
Asociate, This is 1o txing to your notice thal tho Resolution Prafessional is nol in a position ta provido tho comolidalod inonclol rosults, as tho subsidiaras of tho
Company oo sepaale legal entifios, alto cunently fow companlos ere undor CIRP Process and non-opetational and the laam s lacing huge difficully in
obtaining relevan! data bom the sald subsidiares, In view of Ihe above, the Company has only prepaied Standalone Hnanclal Resulls,

Excaptional Bems fo the petdod aended September 30, 2020 are as undes:
R in lakhs

SrNo Parficul Amount

I Dimunation of value of Investiments in Subsidiary (ECPL) 1.B94.73
Ravenal ol Pralil reckoned earlior of CGIS and PV aser
Raversal of Prolit reckoned aarlier on Canceltalion of 6,534,277
Provision of Advances lo Sulsldiary Company L6169
Relnstatemant of Loans to claim amounts 13018513
Reveral ol Advanvos recelved kom Customors on ancashment of the BG's which wee includod In the claln by bank (16.040.84)

oL S XK

Tatal 132.208.45

The Company has adopled Ind AS 114 "Leasos” olfective kom Apdl 1, 2019 and applied the Standard 1o s leaswes, This has rowlied inrecognlzing a Right-at-Use
anet and a commpaneding Leaws Liability of Ry, 100834 Lakhs asal Apedl 12009, The impact of the same (o ihe Statament ol Prafil eine Laas foe the hall yeoor anded
Seplember 30, 2020 s nol malorial,

The Comparny Is angoged only In the butingss of Ship-bullding and Repais, As such, Ihete ao no o ieporiable weg I

The Company's Board of Ditectons are tesponsible tor the mattens stated In soclion 13415) ol the Acl with raspoct to the propaiation of those financlal stalemants
that give a e and lalt view ol the financiol position, financiol petleemance, lelal comprahonsive Income, changes In equily and cash Hlows ol the Company
In accordance with the Ind AS and accounting principlos gonerally accapted In India, Including the Accounting Standards specified under Seclion 133 of the
Act, read with Rule 7 of the Companios [Accounts) Rulos, 2014, This responsibility alio includes maintenance of adequalo accounting recotds in accotdanco
wilh 1he provisions of the Act tor soleguarding the ausels ol the Company and ot praventing and detecting tauds and olhoe regulmilios: salection and
application of apmopdale accounling policlos: making judgments and oslimates thal oo reasonable and prodent; and dosign, Implementalion and
malnlenanco of adequote infemal financlal contialy, that were operaling elleclively for emuting the accuracy and can of tha ace ting records,
telovan! 1o the propatation and prosentation of the financial statomants that give o hue and falr view and e tee om materdal mistalomant, whether due lo
fraud or oo,

Tesh

Pursuan! lo an application made by 108! Bank, the Adjudicating Aulhorty vido 1y order dated Jonuory 15, 2020, Inlliated CIRP pocoss ol Ihe Company in
accotdance wilh the povitons of the Cade, The Adjudicaling Authodly appointed Mr. Rejeov Bal Sawangikar as the Inlsim Resolution Pratossional (IRP).
Subsequently vide odor dated May 5 .2020, M Sudip Bhallachorya having repistotion numbaor IBBI/IPA-003/ IPN 0080/2017-18/10703 was appointed as the
Rosolution Profouional. In terms ol Seclion 23 of Ihe Code read with Seclion 25 ol Ihe Code, the powors ol the Board of Direclon stand swponded and the
managoement of the altais of the Company vestsin the Rasolution Prolossional (RP) of the Company Le. Mr, Sudip Bhallacharya,

Thasa financial resulls have beon propared by the managamaent of the Company and celilied by CFO ol 1he Company. These financial rowlls were placed in
the mealing ol RP, CFO for thelr considerations [CFO 1s rofenred hetaln alter as "Key Managerial Persons”). Accordingly, Iho unaudited inanclel resulls wote
conslderod and reco lad in tho meating. In view thereol, the RP, Inrellance of such inations by and rog talions, clarilications and explanalions
peovided by the kaey managerol porsons, has approved thi: Financial Resulls, The key manogadal potsons has peavidoed the cmriﬂcuflom and rup.-omnmuom
wilh resporsibility In rospec! ol vorlous secretardal, complionces and malles which ame perfaining lo the potiod ot lo 1ho i of Rasolull
Profawional, The RF s relying on tho monagement reprasentalion lotters for all inlormalion and confimations in iolalion fo tha day to day tunclioning of the
Company.

Tho oulbxeak of COVID-1? pandemic has significantly impactod businesses atound the wotld. The Government ol India oddetad a natlonwide lockdawn, inftially
for 21 days which was extanded Iwice lo preven! community spread of COVID-19 in India, This has rosulted in significant rieduction in economie activitios. With
tespacl fo opetalions of the Company, it has Impacted i business by way ol infetruplion in comiivclion aclivitios, supply chain disuption, unavallability of
petsonnal, closureflock down of varlous other locililies efc. Il has alio lod 1o dolay in the Resolulion procoss ol The Company.

Fow of the construction aclivilies are akeady commenced olbell in o imiled manner, Furthet the Company has availed protections available to it os e
varlous conhiaclual provisions to reduce the Impact of COYID-19. Any changes due ta The changes in silualionsfclicunistancos will be taken inte comidetation,
il noecauary, as and whan 1l cry i iingty 1l v not itala to daol ino oxacl i lal impact ol COVID-19 fomic avar tho butl al thic
Junclure.

The figuros to the quartor ended Seplember 30, 2020 ate the balancing liguros balween the unavdiled figues in rospect of hall year ended on September 30,
2020 and Ihe published June 30, 2020 figuros, The figures for tha provious pedods and for the year ended Match 31, 2020 have boen rostaled and regrouped to
maka thom comparoblo with those ol cuton! perod.

Madan Pendso e RSz \-
Chiol financiol officer ' Prolowsional Htol nce ﬁumlcnd L‘nufnwlnu
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